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EO. 1 1652: N/A 

TAGS: BENC, BR 

SUBJECT: MAJOR PROJECT: USIMINAS/MIDREX DIRECT 
REDUCTION PROJECT 

1 . MIDREX INFORMS THAT USIMINAS HAS REQUESTED THAT THEY 
SPLIT THE ENGINEERING CONTRACT FROM THE EQUIPMENT CONTRACT 
ON THEIR JOINT DIRECT REDUCTION PROJECT. COMPANY VIEWS 

THIS MOVE AS AN ATTEMPT BY USIMINAS TO SPREAD OUT ITS 
CAPITAL EXPENDITURES FOR FOREIGN EQUIPMENT. MIDREX 
PREFERS THAT ENGINEERING AND PROCUREMENT REMAIN AS ONE 
CONTRACT BUT THEY ARE WILLING TO ACCEPT THE NEW ARRANGE- 
MENT PROVIDED THEY RECEIVE APPROPRIATE GUARANTEES. 

USIMINAS IS SENDING TEAM, IN EARLY JULY. TO MIDREX 
HEADQUARTERS TO NEGOTIATE DETAILS OF ENGINEERING CONTRACT. 

2. NO ACTION REQUESTED. 
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